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Registered Retirement Savings Plan

* What is a RRSP?

* Aninvestment registered with the Canada Revenue Agency
* Used to save for retirement

 What investments are eligible to be used in a RRSP?
* Mutual Funds
« Savings Accounts
» Stocks

 Bonds
e GIC's
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Registered Retirement Savings Plan

« Advantages

» Contributors deduct contributions against their income

« For example, if a contributor's tax rate is 40%, every $100 he or she invests in an
RRSP will save that person $40 in taxes, up to his or her contribution limit

* The growth of RRSP investments is tax sheltered. This means that
investments under RRSPs compound at a pretax rate. Tax is deferred to
withdrawal in retirement when income is lower.
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RRSP vs. TFSA
WEALTH CONCEPTS For illustrative purposes o

TFSA vs RRSP

YOUR TAX RATE AT THE TIME YOU INVEST vs. WITHDRAW, WILL DETERMINE YOUR BEST OPTION

TFSA $2373 RRSP $1924 TFSA $1924 RRSP $1924 TFSA $1924 RRSP $2373

T RN N =

HIGHER TAX RATE LATER SAME TAX RATE LATER LOWER TAX RATE LATER

CHOOSE TFSA CHOOSE EITHER CHOOSE RRSP

TFSA: $449 more money in your pocket TFSA = RRSP RRSP: $449 more money in your pocket
Invest at 26% tax rate; withdraw at 40% Invest at 40% tax rate; withdraw at 40% Invest at 40% tax rate; withdraw at 26%

* Assumes $1,000 investment at 6% growth over 20 years.

INVESTMENT TIP

The TFSA and RRSP put the same amount of money in your pocket if your tax rate stays the same over time. But if you think your tax rate will be higher when you withdraw your
money, a TFSA has the advantage. If you anticipate your tax rate will be lower, then an RRSP is a better choice.

Credential Financial Strategies Inc. offers financial planning, life insurance and investments to members of credit unions and their communities. Mutual funds ore offered through Credentiol Asset Management Inc. C red en -ti a
ond mutual funds and ofher securities are offered though Credenial Securities Inc. Credential Securities Inc. is @ Member of the Canadian Investor Protection Fund. We are not tox advisors and we recommend that
dlients seek independent advice from a professional advisor on tox related matters. @Credential is o registered mark owned by Credential Financial Inc. and is used under licence. INV 2014 07 016



RRSP Investment

Principals to Consider




Pay Yourself First

* Basic investment principal is to
pay yourself first

» Save then spend to achieve
financial wellness
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Regular Contributions (PAC's)

RRSP Savings

This report shows how your RRSP contributions will grow over time.
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Compounding Growth in a RRSP

« Compounding growth is generating earnings from previous earnings.

Compounding Growth Example:

* You invest $10,000 in a mutual fund which earns 10% = $11,000

* The next year you earn another 10%
* Your $11,000 grows to $12,100
 After 10 years earning 10% that $10,000 will be worth over $100,000
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Dollar Cost Averaging

Clients can benefit from Dollar Cost Averaging regardless of
market conditions

. Rising Market A Falling and Rising Market b Up and Down Market
10 5 10
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1 2 3 4 5 6 7 8 9 10 1 2 3 4 5 6 7 8 9 10 1 2 3 4 5 6 7 8 9 10
Number of Years Number of Years Number of Years
'LI'JntItSI \P/U{Chﬁsed: $1€1322‘71 Units Purchased: 4,809 Units Purchased: 1,879
omatvaue Ten Total Value: $24,045 Total Val ue: $18,795
év_eraogr(? IUnlt F;nce.t. $§7620 Average Unit Price: $3.02 Average Unit Price: $6.74
an Un Investment. ’ Gain On Investment:  $12,045 Gain On Investment: $6,795

Investing $100/month over a ten year period at an initial unit value of $5
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Reinvest tax return

RRSP Savings

This report shows how your RRSP contributions will grow over time.
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Re-investing Tax Return

This report shows how your RRSP contributions will grow over time.
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Retirement Timeline

Current Retirement Plan end
Age Age
Age Working Years & Retired Years &
30 years towork and
Age 35 save for retirement Age 65 Age 95
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